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Fina450/1 AA (SUMMER 2012) Quiz #3A (worth 5%)
* Demolition costs: $300,000 e
éonstructlgl_l_g:stsz $5,000,000 (lncludeaii'x'$2,1 00,000 for cond6§]‘
and: $4,500,000 e b e
ullding (Existing): $680,00
Demolition time: 3 months _
Construction time: 14 months (Including demolition time)
Financing cost at 7.25% per annum, compounded monthly => 7. Y95 g2 ¢
Financing of demolition costs: 65% down, and balance paid on
completion of demolition S
» Financing of construction costs: 45% down, and balance paid on
completion of construction "
The condos Were sold for $4,800,000)

Taxable capifal gains: 50%

Tax rate: 40% e,
o Loan-to-Value ratio: (70% )
o You have NO cash on hand (No GOH)
o 1* Mortgage: 75% of loan, at 5#&76 Per annum compounded
semi-annually 5.524254, %
o 2'“':gortgage= Balance of loan, at 5:85% per annum, compounded

semi-annually ﬁ/ék 03§ S04/
Processing fees= .
Term or amortization period: years

Mortgage payments: pald annually
Cost of equity = ECB + 8.50% risk !ge\mhlm
Cost of Debt (rd) = Effective Cost of Borrowing (ECB)
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-All assumptions discussed in class applies
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COMPLETE THE TABLES BELOW

Net Costs of Project at put-in-use 86, 841, 305 B
Loan (net) $Y,388, A4

Initial Investment £2 052 34,

Mortgage payment of 1t Mortgage ty22 595
Mortgage payment of 24 Mortgage giyy 915~

Mortgage payment $56% soo”

Effective cost of borrowing (ECB) 5.881423%

Discount rate (WACC)

6.8y c,zs/"//
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All assumptions discussed in class applies




Name: fooo  Klexond ID#

Finad50/1 AA (SUMMER 2012) Quiz #3B (worth 5%) June 7%, 2012
+« Demolition costs: $310,000
» Construction Costs: $5,000,000 (includes $2,200,000 for condos)

e Land: $4,600,000 me_N :
 Building (Existing): $690,000 _;Z -0 o

¢+ Demolition time: 4 months

e Construction tim$\1_5 months (including demolition time)

» Financing cost at 7.65% per annum, compounded monthly

* Financing of demolition costs: 55% down, and balance paid on
completion of demolition

* Financing of construction costs: 35% down, and balance paid on
completion of construction

» The condos were sold for $4,750,000

« Taxable capltal gains: 50% s
o Tax rate: 40% S
o Loan-to-Value ratio: 80%

o You have NO cash on hand (No COH)

o 1* Mortgage: 70% of loan, at 5.35% per annum compounded
semi-annually

o 2" Mortgage: Balance of loan, at 5.85% per annum, compounded
semi-annually

o Processing fees: 1.35% of loans
o Term or amortization period: 12 years
o Mortgage payments: paid annually
o Cost of equity = ECB + 8.50% risk premium
o Cost of Debt (rd) = Effective Cost of Borrowing (ECB)
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Name: Aoy ﬁjﬁhﬂiEWE ID# -

COMPLETE THE TABLES BELOW

Net Costs of Project at put-in-use 103133y
Loan (nef) A5G
Initial Investment *l 4oL, 35S
Mortgage payment of 1st Morigage U\ \RL
Mortgage payment of 2nd Mortgage 203,329 .7
Mortgage payment ANA S
Effective cost of borrowing (ECB) 5. 222337/
Discount rate (WACC) S. LS9 | 5 W~/
PV 2 5,625,419
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Name: Chrisdopher Borbieri ID# |
Finad450/1 AA (SUMMER 2012) Quiz #3C (worth 5%) June 7", 2012

1|Page

Demolition costs: $300,000
Construction Costs: $5,000,000 (includes $2,100,000 for condos)
Land: $4,500,000
Bullding (Existing): $680,000
Demolition time: 3 months
Construction time: 14 months (including demolition time)
Financing cost at 7.85% per annum, compounded monthly
Financing of demolition costs: 65% down, and balance paid on
completion of demolition
Financing of construction costs: 45% down, and balance paid on
completion of construction
The condos were sold for $4,800,000
Taxable capital gains: 50%
Tax rate: 40%
o Loan-to-Value ratio: 70%
o You have NO cash on hand (No COH)
o 1* Mortgage: 75% of loan, at 5.45% per annum compounded
semi-annually S.5247354
o 2™ Mortgage: Balance of loan, at 5.95% per annum, compounded
semi-annually €. 033508
Processing fees: 1.25% of loans
Term or amortization period: 12 years
Mortgage payments: paid annually
Cost of equity = ECB + 8.50% risk premium
Cost of Debt (rd) = Effective Cost of Borrowing (ECB)
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Use back of page if you need more space
All assumptions discussed in class applies
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COMPLETE THE TABLES BELOW

Net Costs of Project at put-in-use G, 330
Loan (net) l, 326,37
Initial Investment 2,063,443
Mortgage payment of 1t Morigage 4zs A6
Mortgage payment of 2r¢ Mortgage 146,448
Mortgage payment ST, A33
Effective cost of borrowing (ECB) S. 3%
Discount rate (WACC) C. 734¢ 1/
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All assumptions discussed in class applies




/
Name: Dawnds, Nadio _ DEE )

Fina450/1 AA (SUMMER 2012) Quiz #3D (worth 5%) June 7", 2012
/ » Demolition costs: $310,000
V' « Construction Costs: $5,000,000 (Includes $2,200,000 for condos)
J+ Land: $4,600,000
v/ » Building (Existing): $690,000
Demolition time: 4 months
v o Construction time: 15 months (including demolition time)
Ve Financing cost at 7.95% per annum, compounded monthly
V + Financing of demolition costs: 55% down, and balance paid on
completion of demolition
v ¢« Financing of construction costs: 35% down, and balance paid on
completion of construction
V' ¢« The condos were sold for $4,750,000 —
Vv ¢ Taxable capital gains: 50% .
v e Tax rate: 40% &
v ¢ Loan-to-Value ratio: 80%
v © You have NO cash on hand (No COH)
v o 1° Mortgage: 70% of loan, at 5.35% per annum compounded
semi-annually
v© 2" Mortgage: Balance of loan, at 5.85% per annum, compounded
semi-annually
Vo Processing fees: 1.35% of loans
Vv o Term or amortization period: 12 years
v o NMortgage payments: paid annually
o GCost of equity = ECB + 8.50% risk premium
v o Cost of Deht (rd) = Effective Cost of Borrowlng (ECB)
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COMPLETE THE TABLES BELOW

Net Costs of Project at put-in-use % 3.059 244

Loan (net) 5,043 Y40
Initial Investment Lyt §5%
Mortgage payment of 1st Mortgage U7 %5
Mortgage payment of 2nd Mortgage 204 12X
Mortgage payment 61,068
Effective cost of borrowing (ECB) 5 999247
Discount rate (WACC) A
2|Page Use back of page if you need more space

All assumptions discussed in class applies




